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Gas to Power study — interim
results
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Gas to Power Stu dy ‘ Energy Community

Concept originally proposed by the World Bank; the European Commission
backed the initiatve (autumn 2011)

Support from the Contracting Parties

Ambitious project to secure investments in gas infrastructure and anchor
loads

WBIF funded the regional Study on the Consortium approach to developing
the Gas to power initiative and the Energy Community gas ring

Only Western Balkan CPs and Croatia in focus

Study started in autumn 2013 (ECA)
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S tu dy‘s Obj eCti ves ‘ Energy Community

Countries in South East Europe (SEE) near the limit of their capacity to take additional
sovereign debt or provide guarantees to lenders to state-owned energy companies

Public-private partnerships (PPP) and market principles to develop gas-fired power
generation and the associated gas infrastructure

Attracting private investors

Regional coordinated approach — feasible if demand for 2,000-3,000 MW exists (2-3
bcm/annum)

Breakpoint: an assessment will be made if the conditions — in the Contracting Parties,
gas producer countries/sellers, network development, and/or capital markets - are
conducive and if the level of investor interest warrants the continuation of the program
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Electricity production in the EnC - by fuel ( Energy Community
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Gas to power in the Western Balkans today
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Opportunities for gas to power to improve

Reasons for slow
development in past

Low lignite and high gas
prices

» Hydro generation as
baseload

Lack of political

--4 commitment to gas
Slow electricity demand
growth
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Key drivers for
future gas demand

» Downward price
pressure from shift to
gas spot market trading
and access to LNG

» Gas considered key
factor in future national
energy plans

* National environmental
commitments

* Replacement of old
power plants

» Access to more
diversified gas sources
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Conclusions and way ahead ( Energy Community

Timing - the most challenging period for gas-to-power
A lot of hurdles: for example, regional vs. national approach

Committments in theory and in practice — coal and RES highly on agenda

Update of gas demand and supply in the WB
Study looks into aggregated demand (not only g-2-p, but for DH, housholds, industry)

Opportunity - the study will revise findings from the previous WBIF gas infrastructure

studies

Certainty of TAP; additional supplies from Azerbaijan and beyond? Other sources

welcome
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Thank you

for your attention!
WWW rgy-community.org
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