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Responses to CAM Network Code – second formal consultation on new or modified concepts
Consultation Response Sheet

Please complete the fields below and send via email using the subject title, “Response to the CAM NC consultation” to info@entsog.eu by 14 November 2011. 

	Name

	First and Last Name:  Jagtar Basi


	Organisation

	Company/Organisation Name: Electricity Supply Board Energy International 

	Job Title: Economist


	Contact details

	Email: jag.basi@esb.ie

	Tel: 0035317026541

	Mobile: 


	Address

	Street: ESB Head Office, 27 Lower Fitzwilliam Street

	Postal Code: D2

	City: Dublin

	Country: Ireland


Countries in which your organisation operates: Ireland/ UK
How would you describe your organisation?

	
	Association (please specify type)

	X
	End user

	
	Network user

	X
	Trader

	
	Other (please specify)


In the questions below, ENTSOG would be grateful if respondents could clearly indicate their preferred option and provide a brief but fully reasoned justification for their choice. This applies equally whether you agree or disagree with any ENTSOG proposal as it is important that ENTSOG is able to extract the clear views of all respondents. If you do not respond to a question, ENTOSG will assume that you have no view on this issue.
	Question 1 (Standard Capacity Products to be auctioned): which option do you prefer, and why?

	Option 1: Quarterly only
X
Option 2: Integration of yearly product (Post consultation proposal)


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible. 

This approach reduces the number of concurrent auctions being conducted that lessens any significant interruption in a capacity demand profile over time. 
 It allows smaller parties to engage in the auction more cost effectively. 
The harmonization of the start date can be achieved and would also allow cross border and pan European network capacity  investment signals to be achieved.


	Question 2 (Start date for yearly product): which option do you prefer, and why?

	Option 1: Yearly product starts on 1st January
X
Option 2: Yearly product starts on 1st October       


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible.  
Although a calendar year would support financial reporting the October year would allow seasonality to be built into the purchase cycle more efficiently.  It can prevent the need to hold auctions at a time of likely system stress which would be in the middle of winter. 

Retaining the energy year will also reduce the costs of amending the IT systems.



	Question 3 (Auction algorithms: overall methodology): which option do you prefer, and why?

	X
Option 1: Multiple round ascending clock auction            
Option 2: Single round volume based auction           


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible. 

Option 1: 

The multiple rounds allow participants to bid in prices which reflect the value of the product. With volume fixed price can be adjusted to get a market revealed clearing price that is transparent.  The method is simple and has many advantages. However an end date would be needed to ensure that a clearing point is determined.
Option 2:

The constraint introduced is for limited bid revision – this will support price formation and manage the rules of engagement of parties in the auction.


	Question 4 (Limitation of price steps): which option do you prefer, and why?

	X
Option 1: Do not limit number of price steps (Post consultation proposal)
Option 2: Limit number of price steps


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible. 

The refinement in price discovery that an unlimited approach can achieve will support a more competitive market. Observations of these will also send signals for future engagement and also reveal the degree of interest in a final volume step. This can inform the investment needs in the future but will also influence future bidding strategies where all bids are monotonically decreasing.



	Question 5 (Minimisation of unsold capacity): which option do you prefer, and why?

	Option 1: Minimise unsold capacity (Post consultation proposal)
X
Option 2: Draft CAM NC proposal


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible. 

The approach outlined makes it clear that the market is determining the price and volume and that the engaging parties are acquiring the capacity they want at a price that, they view,  is a reflection of its commercial value. This model also allows the following auctions to be market based without administrative intervention. If there is excess quantity then that too sends the network owner the message that interest lies else where or in alternative products.



	Question 6 (Sunset clause: choice of default rule): which option do you prefer, and why?

	Option 1: Maximum default rule with cap at technical capacity
X
Option 2: "Partially unbundled“ default rule


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible. 

The partially bundled approach maintains the commercial element of existing contracts and retains the use of the auction process defined previously. 

It does not impose allocated volumes on to any party and allows those parties to manage their requirements through alternative avenues selecting prices that best suit them. 

We support the exclusion of option 1 contained in the paper which would undermine existing contracts and leave a greater role to administration than a market based system should accommodate.



	Question 7 (Sunset clause: further questions): Please provide any views, information or evidence in relation to the further questions raised by ENTSOG in section F.2 regarding the sunset clause.

	The concerns raised by ENTSOG require greater consideration and participation of those who have agreed the FG. The mechanics of undermining legal contracts and imposing volume in a discriminatory way is inappropriate. Any solution must retain a commercial decision at its heart.



	Question 8 (Tariffs: split of auction premium from bundled products): which option do you prefer, and why?

	X
Option 1: Keep split of auction premium proportional to reserve prices as default (Post consultation proposal)
Option 2: Split of auction premium into equal shares as default


	Please justify your choice. ENTSOG would particularly welcome any views on why the alternatives to your preferred option may not be technically feasible. 
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