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Responses to CAM Network Code – second formal consultation on new or modified concepts
Consultation Response Sheet

Please complete the fields below and send via email using the subject title, “Response to the CAM NC consultation” to info@entsog.eu by 14 November 2011. 

	Name

	First and Last Name: Francisco Casañas


	Organisation

	Company/Organisation Name: Endesa

	Job Title: Responsible of gas regulation


	Contact details

	Email: Francisco.casanas@endesa.es

	Tel: +34 935091562

	Mobile:  +34 625605232


	Address

	Street: Avenida Paralelo, 51

	Postal Code: 08004

	City: Barcelona

	Country: Spain


Countries in which your organisation operates:

How would you describe your organisation?

	
	Association (please specify type)

	
	End user

	X
	Network user

	
	Trader

	
	Other (please specify)


In the questions below, ENTSOG would be grateful if respondents could clearly indicate their preferred option and provide a brief but fully reasoned justification for their choice. This applies equally whether you agree or disagree with any ENTSOG proposal as it is important that ENTSOG is able to extract the clear views of all respondents. If you do not respond to a question, ENTOSG will assume that you have no view on this issue.
	Question 1 (Standard Capacity Products to be auctioned): which option do you prefer, and why?

	Option 1: Quarterly only
X
Option 2: Integration of yearly product (Post consultation proposal)


	As already stated in the previous Entso-G consultation on CAM NC, Endesa thinks that yearly products could reduce risks for operators of not being able to secure capacity for all quarters of a long term allocation. As we believe that long terms contracts will keep an essential role in the gas market also in the future, we strongly support option 2.
In general we believe, indeed, that every obstacles created by CAM to long term allocation, increasing the risk for the operators contracting LT, could have 2 consequent effects:

1. jeopardize the very existence of future LT contracts, that have an important role in assuring security of supply

2. favour the direct entry of extra-UE producers in a European spot gas market, with negative effects not only for European operators but also for consumers, as producers could exploit a higher market power in a spot market than when contracting long term with larger importers.
Additionally we propose that quarterly products are offered for 15 months ahead in order to allow operators with long term contracts to “complete” the profile of their contract 
in case of different starting dates between gas contracts and capacity yearly products. 
Finally to avoid loss of flexibility we would welcome the possibility of having annual monthly auction under option 2 as well.


	Question 2 (Start date for yearly product): which option do you prefer, and why?

	Option 1: Yearly product starts on 1st January
x
Option 2: Yearly product starts on 1st October       


	We prefer 1St October as it is the most common gas year starting date in the EU. We stress again that Endesa believes that quarterly products should be offered for at least 15 months as stated in Question 1 above. 


	Question 3 (Auction algorithms: overall methodology): which option do you prefer, and why?

	x
Option 1: Multiple round ascending clock auction            
Option 2: Single round volume based auction           


	We believe Option 1 can overcome some problems of a single round volume based auctions (e.g. in terms of possibility for operators to alter market signals during the “bidding window”)



	Question 4 (Limitation of price steps): which option do you prefer, and why?

	x
Option 1: Do not limit number of price steps (Post consultation proposal)
Option 2: Limit number of price steps


	As stated in the answer to the previous consultation, we do not favour limitations in the number of price steps. We believe, indeed, that limited price steps could risk to inefficiently “cut” operators (as some of them could offer higher prices if they had the possibility to).    



	Question 5 (Minimisation of unsold capacity): which option do you prefer, and why?

	X
Option 1: Minimise unsold capacity (Post consultation proposal)
Option 2: Draft CAM NC proposal


	We agree with Entso-G proposal to minimise unsold capacity provided that bidders are allowed to specify if they do not want to take part in the pro-rata allocation (that could cause for operators higher total costs than they had budgeted) 



	Question 6 (Sunset clause: choice of default rule): which option do you prefer, and why?

	Option 1: Maximum default rule with cap at technical capacity
Option 2: "Partially unbundled“ default rule


	Endesa is not in favour of the Sunset Clause. We believe that CAM should not have any impact on existing contracts. We signal that the obligation to bundle capacity of existing contracts would mean  to re-open these contracts with obvious problems in terms of negotiation process and costs and also arising doubts in terms of its legal effectiveness (as correctly mentioned by Entso-G).    



	Question 7 (Sunset clause: further questions): Please provide any views, information or evidence in relation to the further questions raised by ENTSOG in section F.2 regarding the sunset clause.

	


	Question 8 (Tariffs: split of auction premium from bundled products): which option do you prefer, and why?

	Option 1: Keep split of auction premium proportional to reserve prices as default (Post consultation proposal)
Option 2: Split of auction premium into equal shares as default


	A critical aspect regarding this issue is that TSOs have the incentive to set higher reserve prices at congested IPs. None of the two options provided is sufficient to address the problem. Therefore  proper methodologies to sterilize this incentive must be adopted when setting rules regarding harmonized transmission tariffs structures.
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