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Responses to CAM Network Code – stakeholder support process
Consultation Response Sheet

Please complete the fields below and send via email using the subject title, “Response to the CAM NC consultation” to info@entsog.eu by 13 February 2012. 

	Name

	First and Last Name: Christian Nitsche


	Organisation

	Company/Organisation Name: EnBW Energie Baden-Württemberg AG

	Job Title: Consultant for Regulatory Compliance (HOL TRC)


	Contact details

	Email: ch.nitsche@enbw.com 

	Tel: +49 721 63-23076

	Mobile: +49 160 90568005


	Address

	Street: Durlacher Allee 93

	Postal Code: 76131

	City: Karlsruhe

	Country: Germany


Countries in which your organisation operates: Germany, Netherlands, Belgium 
	How would you describe your organisation?


	X
	Association 
	EnBW Energie Baden-Württemberg AG is one of the four major energy corporations in Germany with companies participating in all parts of the gas and electricity value chain.

	
	End user

	
	Network user

	
	Trader

	
	Other 
	(please specify)

	
	
	


	Question 1: Do you consider that the network code development process carried out by ENTSOG was appropriate, given the boundaries of the framework guideline? In particular, was the level of stakeholder engagement appropriate? If there is room for improvement, please inform us about possible suggestions for improvement.


	Yes
	No

	Comments: 

The NC development process chosen by ENTSOG showed that it is possible to integrate a whole range of stakeholders in developing a complex European regulation requirement within a quite restrictive time frame. In regard to transparency and structuring of the process the approach taken by ENTSOG can be considered as an example to similar processes on both national and European level. 

· Member of the capacity team within ENTSOG established an open and constructive atmosphere. 
· The various workshops provided helpful insights in the functioning of different auction designs. 
· The introduction of livestreams proofed to be an effective and useful tool, as well. 
· Every stakeholder could participate at any time and ENTSOG listened to majority- as well as minority-opinions. Listening to all stakeholders is crucial to balance the strong influence prime movers have on the NC.



	Question 2: Following the EC request to shift the day-ahead auction to the afternoon D-1, please indicate whether a day-ahead auction held from 16.30-18.00 local time in central Europe can be supported (see section 4.7 of the CAM NC). 


	Yes
	No

	If no, please give brief reasons and state how to consider this issue: 

In general we support the idea to wait with the start of the auctioning process until capacity from the restriction of renomination rights is available and can be included in the auctions.

However, if the whole bidding process takes so long that the results of the auctions will be published after the closing of the market, the  inclusion of such renom-capacitites appears to be counterproductive and is likely to hinder the development of a liquid DA-capacity market. Many shippers, in particular smaller ones, will not show large interest in participating in a market, where they have no or little possibilities to balance out their positions according to the auction results. 

Therefore, results of the auction should be published in the best case no later than 15:30 UTC (winter time, 14:30 UTC daylight saving)  and definitely no later than 16:00 UTC (winter time, 15:00 UTC daylight saving), as market liquidity drops significantly afterwards, even in the more mature markets.

To achieve this goal the whole bidding process should start earlier in the afternoon and should be  shortened from 1.5 hours to 45 or even just 30 minutes, as the usefulness of such a long term bidding window seems to be rather limited. 

In addition TSOs should publish the results of the auctions within 30 minutes after the closing of the bidding window.



	Question 3: Please complete the table below, indicating whether you support the relevant sections of the CAM NC, having regard to the process carried out and ENTSOG’s aim to reflect the views of the majority of users during the development process.


	Section
	1-2: Rationale and Application
	3: Principles of co-operation
	4: Allocation of firm capacity

	5: Cross-border capacity

	Support
	Yes
	Yes
	Yes, but see remark below
	Yes, but see remark below

	Do not support
	
	
	
	


	Section
	6: Interruptible capacity
	7: Tariffs
	8: Booking platforms
	9-11: Legal provisions

	Support
	Yes
	
	Yes
	Yes

	Do not support
	
	No support
	
	


	Please provide brief reasoning for your responses, if you wish

	Remark to section 4) 
We support the chosen multiround-ascending clock auction mechanism. However, it does not seem to be necessary to implement the system of “backstepping” for the following reasons
· The implementation of small price steps complicates the whole bidding process significantly
· It delays the final outcome, as the auction could have already ended after the first undersell 
There will remain some unsold capacity due the reduction on the demand side from one large price step to the other, but a closing of the auction at a price above the regulated tariff emphasizes a situation of overdemand (congestion!) that is not likely do disappear within a short period of time. Hence, capacity that is not sold in the auction will be sold in the following auctions. 
Remark to section 5)
We highly support the implementation of “bundled products” to encourage cross border hub-to-hub trade. We are aware of the concerns of ENTSOG and various stakeholders in regards to the implementation of the sunset clause. However, as the sunset clause is required by the framework guideline,  ENTSOG should have taken a more progressive position on this issue and should have set up a target model on capacity that defines the following requirements:
· Nominations are done between virtual trading points
· All  capacity is offered as a bundled product
· Shippers just have to nominate once, meaning they do not have to communicate with two TSOs
In this target model there is no need to keep the unbundled capacity “alive”. Unfortunately the current Network Code CAM does not provide sufficient support that this target model becomes a reality within the next years.
Remark to section 7) 
Implementing the “right” tariff system is a difficult and controversial issue which needs to be considered thoroughly. Therefore it is not appropriate to impetuously determine a binding tariff structure within the NC CAM without further consulting the market and not accounting for developments in other network code processes. Controversial questions, as for example, if seasonality factors should be included or not in the regulated tariff or if Day-Ahead auctions should start at a price of zero vs. the regulated tariff should be dealt with in the NC on tariffs.



� Please consider article 4 except the day-ahead suggestion which is tackled already above.
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