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Responses to CAM Network Code – stakeholder support process
Consultation Response Sheet

Please complete the fields below and send via email using the subject title, “Response to the CAM NC consultation” to info@entsog.eu by 13 February 2012. 

	Name

	First and Last Name:  Ana Pinto/Mikel Amundarain


	Organisation

	Company/Organisation Name: EDP Group – EDP Gás and Naturgás Energia Comercializadora

	Job Title Regulation and Pricing Manager/Regulaton Manager


	Contact details

	Email: ana.teixeirapinto@edp.pt/mikel.amundarain@naturgasenergia.com

	Tel: +351 21 0012952/+34 944035700

	Mobile: 


	Address

	Street: Praça Marquês de Pombal 13 – 8º/ Plaza Pio Baroja 3

	Postal Code: 1650 / 48001

	City: Lisbon/Bilbao

	Country: Portugal/Spain


Countries in which your organisation operates: Portugal and Spain
	How would you describe your organisation?


	
	Association 
	(please specify type)

	
	End user

	X
	Network user

	
	Trader

	
	Other 
	(please specify)

	
	
	


	Question 1: Do you consider that the network code development process carried out by ENTSOG was appropriate, given the boundaries of the framework guideline? In particular, was the level of stakeholder engagement appropriate? If there is room for improvement, please inform us about possible suggestions for improvement.


	Yes
	No

	Comments: 
In our point of view the network code development process carried out by ENTSOG has been quite appropriate in developing this first EU network code and we hope this to be maintained in future. 

On the other hand, we believe that various shipper´s involvement profiles could have been offered, as in the case of the NC on balancing development process, in order to promote a deeper involvement from the stakeholders.


	Question 2: Following the EC request to shift the day-ahead auction to the afternoon D-1, please indicate whether a day-ahead auction held from 16.30-18.00 local time in central Europe can be supported (see section 4.7 of the CAM NC). 


	Yes
	No

	The coherence between the above mentioned period and the nomination schedules in each particular entry-exit system must be guaranteed before it enters into force. That is, shippers must know in advance the attributed capacity in each Interconnection Point to proceed with the nomination process. 


	Question 3: Please complete the table below, indicating whether you support the relevant sections of the CAM NC, having regard to the process carried out and ENTSOG’s aim to reflect the views of the majority of users during the development process.


	Section
	1-2: Rationale and Application
	3: Principles of co-operation
	4: Allocation of firm capacity

	5: Cross-border capacity

	Support
	X
	X
	X
	

	Do not support
	
	
	
	X


	Section
	6: Interruptible capacity
	7: Tariffs
	8: Booking platforms
	9-11: Legal provisions

	Support
	
	
	X
	X

	Do not support
	X
	X
	
	


	Please provide brief reasoning for your responses, if you wish

	5.Cross border capacity:

We believe that both bundled and unbundled products should co-exist and are useful for shippers activities. In fact, on one hand, bundled capacity is more easily contracted by shippers but, on the other hand, unbundled capacity allows for shippers to trade gas at the borders or to use the interconnection points for backhaul purposes.
Regarding to the bundled capacities, we would like to underline that if different companies belonging to the same Group have capacity on both sides of the same interconnection point, they should be considered eligible as a sole shipper regarding the booking of a bundled product (obviously, with the exemption of capacities booked in an Open Season process).

6.Interruptible capacity:

As regards to the defined sequence of interruptions we do not share ENTSOG approach that the Capacity contract with the oldest Contractual Timestand shall prevail; this measure could be regarded as discriminatory.
7.Tariffs:

Regarding to reserve price, the final NC establishes that it is equal to the regulated tariff. So, the reserve price for bundled products would be the sum of regulated tariffs applied in each side of interconnection point (that, furthermore, could be subject to auction result added premiums). In this way, capacity booking and cross border flows could be limited depending on this reserve price (pancaking effect). 
In our point of view the method for calculating the reserve price should be clear and transparent. This price has to cover transport cost and the profitability accorded in each case. Moreover, once this has been done, and in case an auction premium from bundled products is defined, this should be split into equal shares between both TSOs and not divided “pro rata” based on the tariff price on both sides of the cross-border IP.
In fact, the split of the auction premium proportional to reserve prices as a default rule, provides a perverse incentive to the TSO responsible for the cheaper infra-structure to raise the access tariffs at congested IPs in order to increase its share of the premium (which in some cases might not be justified).


� Please consider article 4 except the day-ahead suggestion which is tackled already above.
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