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Response Sheet for Stakeholder Engagement Document: Potential Modifications to the CAM NC Following Receipt of ACER Opinion

Please complete the fields below and send via email using the subject title, “Response to the CAM NC stakeholder engagement document” to info@entsog.eu by 10 August 2012.
 

	Name

	First and Last Name: Dirk Jan Meuzelaar


	Organisation

	Company/Organisation Name: IFIEC Europe

	Job Title: 


	Contact details

	Email: dirk-jan.meuzelaar@usgbv.com

	Tel: 

	Mobile: (0031)651192834


	Address

	Street: Transportlaan 123

	Postal Code: 6163 CX 

	City: Geleen

	Country: Netherlands


Countries in which your organisation operates: All European countries
How would you describe your organisation?

	
	Association (please specify type)

	x
	End user

	
	Network user

	
	Trader

	
	Other (please specify)


In the questions below, ENTSOG would be grateful if respondents could clearly indicate their view  and provide a brief justification. 
	Question 1

	A number of changes to the CAM NC submitted to ACER in March 2012 are proposed in sections C.1 – C.11 above. Please indicate whether you support these changes. If you do not support some changes, please indicate which changes you do not support, and why.

	
C1:  Definitions

IFIEC supports the amendments. As far as the Virtual Interconnection point we like to add that the total capacity of the virtual IP may not be lower than the sum of all applicable physical IPs.

C2. New technical Capacity 

IFIEC supports the amendments that refer to standard capacity products and building. As far as the Capacity breakdown (quota’s) is concerned we do not support the arguments of ETSOG that ACER s opinion to reserve 10% for short term release would lead to “gold plating” or create artificial scarcity that could drive up prices for both long and short term. According to IFIEC 10% release of new technical capacity for short term is in line with preferences on the commodity market of end users with more short term contracts that are related on virtual hubs in different countries.
C3. Standard contracts

No comments
C4. TSO co-operation

IFIEC’s opinion is that information exchange including minimum requirements are crucial not only relating to CAM but also in relation with the linkage of other Network codes e.g. CMP, Interoperability, Balancing etc. 
C5: Capacity Breakdown

ACER’s opinion is that the requirements of the CAM NC with regard to the reservation of capacity for release on a timescale shorter than 15 years are insufficient and may not contribute adequately to the completion and well-functioning of the internal market in gas and cross-border trade. The CAM NC should therefore be modified to specify that: 
· A significant proportion of capacity should be reserved for release in the medium term (for example 4 or 5 years), in addition to the minimum 10% already reserved for release the year before gas flow; and 
· There should be full flexibility to implement additional short or medium term quotas at any interconnection point 
ENTSOG does not consider that it is appropriate to change the NC in this area. One of the arguments ENTSOG put forward is that inappropriate quota’s would create artificial scarcity and thus risk driving up prices for existing capacity and reducing the value that can be placed on demand signals for incremental capacity. 

Moreover ENTSOG refers to a response of EC: “The EC recognized in a January 2012 note to ENTSOG regarding day ahead auctions  that limiting the amount of capacity on offer in a given auction may lead to “unnecessary and skewed price developments”. While this specific note discussed very short term products, ENTSOG considers that the same argument applies equally to the allocation of longer term products”. 

IFIEC supports ACER’s proposal to provide more short term capacity additional to the minimum 10% already reserved for release of firm capacity with the duration of less than or equal to one quarter. Arguments for IFIEC to plead for a higher percentage of short term capacity refers to the principle that in a liquid short term market were (end)users will buy on virtual hubs in different countries, transport capacity should be ample available on the same terms. This development is already visible on the gas market with an increasing share of exposure on short term products, not only to prevent premiums embedded in long term but also to cover volume risks and mark-to-market risks. Moreover IFIEC like to prevent that IP transport capacity stay in the hands of a few large incumbents.   
C6 -C8 

No comments
C: 9 tariffs
IFIEC’s opinion is that most of the issues mentioned in this amendment have to be addressed in the Tariff Framework Guideline and Network Code.
C10-C11

No comments
D: Questions 2-5;  Changes proposed by ENTSOG                
IFIEC does not have detailed comments on the amendments made by ENTSOG, but recommends as far as timing and lead times is concerned to take the experience of the electricity market about auctioning  the IP capacity into account. 



	Question 2 

	Do you support the proposed changes to the day ahead auction timing set out in section D.1? If not, why not?

	


	Question 3 

	Do you support the proposed changes to the within-day auction timing set out in section D.2? If not, why not? 

In particular, do you believe that a 30 minute bidding window and 60 minute nomination window are sufficient for a within-day process?

	


	Question 4 

	Do you support the proposed changes to the drafting on default interruption lead times set out in section D.3? If not, why not?

	


	Question 5

	Do you support the proposed changes to article 4.1(2) of the CAM NC, in relation to competing capacities? If not, why not?

	


� If you would like any part of your response to be treated as confidential, please mark these sections clearly and explain why it is not possible for the information to be made public. Notwithstanding any confidentiality undertaking upon request, ENTSOG indicates that this  cannot  prevent ENTSOG from disclosing  all or part of the response that would be requested by a competent authority or judicial body.
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