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Introduction

Frank Roessler welcomed everyone and spoke about the challenging journey and work

involved in bringing the Capacity Allocation Mechanism (CAM) network code (NC) to this
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point. He also introduced ENTSOG’s President, Stephen Kamphues, and invited him to
speak about ENTSOG and the code development.

ENTSOG President’s Overview of the CAM NC Process

Stephen Kamphues presented a broad overview of the CAM network code process,
highlighting that stakeholder consultation had been at the heart of the NC development.
The code has been developed to ensure as much freedom as possible and as much
harmonisation as necessary. Stephen Kamphues understood that some stakeholders would
prefer slightly diverging details in the NC, but emphasised that he is convinced that the
overall work is a great success and means a big step forward for the European gas market.
Market players were invited to support the CAM code in the Stakeholder Support Process.
Finally, the ENTSOG President announced that the NC will be delivered to ACER on 6 March.

CAM Network Code Presentations

ENTSOG explained the key features of the CAM NC, focusing particularly on the two most
significant areas, allocation and bundling, and noting some additional areas in which
changes had been made from the draft NC published in June 2011.

There were a number of questions relating to the sunset clause such as its impact on
contracts, its potential removal from the code and the workability of the code without it.
Stakeholders also asked for further detail regarding the revenue equivalence principle,
capacity auction durations and the comitology process.

Frank Roessler asked for some high level views from stakeholders on the network code.
Participants considered that overall the network code seems to provide a workable solution
in terms of products and auction design. In general, the network users gave very positive
feedback to the final code concepts and said that they were happy that their concerns were
considered during the whole process.

The Stakeholder Support Process

Frank Roessler outlined the purpose of the Stakeholder Support Process. Stakeholders will
be asked for their perception of the network code development process and to indicate
whether they support each of the articles within the code. ENTSOG has tried hard to
understand, and where possible reflect, all views and hopes that market participants will be
able to support the resulting NC. It was noted that ENTSOG is looking forward to the
implementation of the code to see what lessons can be learned from its practical application
for future discussions.

Day-ahead Auction Timing

Kristof Kovacs from the Commission gave a presentation outlining the next steps for CAM
and how it interfaces with CMP. The Commission hopes for a relatively short comitology
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process for CAM, and that the NC will come into force around Q3 2013. Kristof Kovacs
believed that the target for the launch of auctions should be 2015 even if the mandatory
implementation date were later. He encouraged market participants to continue to support
the process which still had a long way to run.

Regarding the timing of day-ahead auctions, it was explained that the Commission aims to
ensure that the CAM network code is fully compatible with their Congestion Management
Procedures (CMP) guideline. A change to the day-ahead auction timing from the morning to
the afternoon is necessary so that the firm day ahead (DA) UIOLI can work as envisaged by
the Commission with regards to the restriction of the re-nomination rights.

Frank Roessler said that ENTSOG understood the Commission’s arguments and had included
an afternoon DA auction in the final CAM NC. The bidding window will be open from 16.30-
18.00 local time, in line with the nomination and matching process. As the Commission’s
request was received at a very late stage in the CAM process it was not possible to consult
stakeholders regarding this change as had been done with all other aspects of the NC.
ENTSOG has therefore included an additional question in the Stakeholder Support Process
response sheet asking for views on this change, which will be passed on to the Commission.
Participants were asked for their initial reactions, positive or negative, on the change to an
afternoon DA auction. There were no negative responses raised by stakeholders during the
meeting.

A Prime Mover’s view on the CAM NC Development

Claude Mangin, a Prime Mover throughout the process, presented his view of the CAM
network code development. He believes that a harmonised European network code is
beneficial and mentioned the necessity for interactions with other network codes. He
praised ENTSOG’s organised, transparent and pragmatic approach to the process and said
that he supported the code (except for mandatory bundling and the sunset clause). At the
end Claude congratulated ENTSOG for the work done.

In conclusion, Frank Roessler said that he hoped the CAM network code would be supported
and that stakeholders would be able to submit responses to the consultation by 13 February
2012. Frank thanked participants for attending the workshop and for their support over the
last year.




