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Responses to CAM Network Code – stakeholder support process
Consultation Response Sheet

Please complete the fields below and send via email using the subject title, “Response to the CAM NC consultation” to info@entsog.eu by 13 February 2012. 

	Name

	Mark Dalton


	Organisation

	BG Group

	European Regulation Manager


	Contact details

	Email: mark.dalton@bg-group.com

	Tel: 07747455711

	Mobile: 07747455711


	Address

	Street: 100 Thames Valley Park Drive

	Postal Code: RG6 1PT

	City: READING

	Country: UK


Countries in which your organisation operates: UK, Belgium, Netherlands, France, Germany, Italy
	How would you describe your organisation?


	
	Association 
	(please specify type)

	
	End user

	
	Network user

	X
	Trader

	
	Other 
	(please specify)

	
	
	


	Question 1: Do you consider that the network code development process carried out by ENTSOG was appropriate, given the boundaries of the framework guideline? In particular, was the level of stakeholder engagement appropriate? If there is room for improvement, please inform us about possible suggestions for improvement.


	Yes     YES
	No

	Comments: ENTSOG have done an excellent job in developing the first EU network code and have ensured good engagement with the industry. Perhaps the only criticism is around the use of leading questions. We have ended up with a proposal for annual capacity products because of the question (would you like annual products) and a lack of time to properly explore the annual vs quarterly products issue.  We have ended up with the majority of users favouring annual products simply because they are fearful of the, to them untested, alternative. However if ENTSOG had spent more time exploring this issue, the market participants concerns could have been eased and we’d have had the optimum solution. The use of webstreaming and the Q&A style panel sessions for the Balancing Network code is a good „lesson learned“ in terms of attendance and discussion of the pertinent issues.

	

	


	Question 2: Following the EC request to shift the day-ahead auction to the afternoon D-1, please indicate whether a day-ahead auction held from 16.30-18.00 local time in central Europe can be supported (see section 4.7 of the CAM NC). 


	Yes   YES (a reserved yes)
	No

	If no, please give brief reasons and state how to consider this issue:

The timing of the auction is round the wrong way. TSOs should be holding this auction in the morning, with the CMP based auction later on. If the TSO has additional capacity to sell,  it is a nonsense to restrict another users ability to nominate (under CMP rules) and auction that capacity first. The TSO should be given the opportunity to sell additional capacity within its own capability first.

However, if the Commission maintain their firm position on the matter, then the auction timing is just about acceptable (No later!) Just don’t expect to see a liquid capacity market develop.


	Question 3: Please complete the table below, indicating whether you support the relevant sections of the CAM NC, having regard to the process carried out and ENTSOG’s aim to reflect the views of the majority of users during the development process.


	Section
	1-2: Rationale and Application
	3: Principles of co-operation
	4: Allocation of firm capacity

	5: Cross-border capacity

	Support
	YES
	YES
	YES
	QUALIFIED

	Do not support
	
	
	
	


	Section
	6: Interruptible capacity
	7: Tariffs
	8: Booking platforms
	9-11: Legal provisions

	Support
	QUALIFIED
	QUALIFIED
	YES
	YES

	Do not support
	
	
	
	


	Please provide brief reasoning for your responses, if you wish

	(5) We understand the rationale for capacity being split at entry/exit, but would prefer for there to be a “market test” (ie > [75% or 90%] of flows are traded at Hubs rather than flange) rather than having a mandatory default split that captures all the capacity by 2018.
(4) We do not support the use of Annual capacity products. We believe that ENTSOG included this as a populist measure, based upon the concept of capacity auctions being alien to many market participants and their concern that they would not be able to acquire capacity rights for a whole year if they had to participate in quarterly auctions. We believe this was due to a lack of explanation and that the concerns can be addressed reasonably easily to restore market confidence.

Furthermore, the current proposal of Annual products and 10% reserved for short term capacity will mean that in many instances, the capacity is fully allocated in the annual auction and the following quarterly auction.... there would not be any capacity available for the monthly or daily auctions. 

We would therefore strongly recommend QUARTERLY AUCTIONS for 15 years out and then MONTHLY AUCTIONS for the year (with 10% reserved here). However, ENTSOG also need to ensure that prices are not overly inflated due to the lack of an integrated incremental capacity release approach. This is something that the Commission need to address and include as a matter of urgency.

IF annual products are retained, then the capacity holders are likely to fall fowl of the Long Term UIOLI approach under CMP.

(6) Interruptible capacity should be ideally allocated by price, but in the absence of that, then it should be pro-rated against the relevant “time stamp”.

(7) Tariff designed on the basis of Revenue equivalence is nice in theory but likely to be very difficult in practice. We believe this effectively forms an interim measure until the Tariff NC can be developed – and we think this is going to be very challenging and create significant upheaval across TSOs and capacity holders!


� Please consider article 4 except the day-ahead suggestion which is tackled already above.
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